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GNP, billions1996 dollars (log scale)
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Fig. 1| Government {national, state, and local) as o share of GNP, 1902-84



Year All Government Annual Growth Rate

Expenditure as Between Observations
Share of GNP One Period Two Periods
1) (2) 3)
1840 5.0%
1902 7.8% 0.729%
1913 7.5% -0.4% 0.562%
1922 12.6% 5.9% 2.4%
1927 12.8% 0.4% 3.9%
1934 17.4% 4.4% 2.7%
1940 17.9% 0.5% 2.6%
1946 29.5% 8.7% 4.5%
1952 28.5% -0.6% 4.0%
1957 28.6% 0.1% -0.3%
1962 29.2% 0.4% 0.2%
1967 30.8% 1.1% 0.7%
1972 31.5% 0.4% 0.8%
1977 32.8% 0.8% 0.6%
1982 36.1% 1.9% 1.4%
1987 37.0% 0.5% 1.2%
1992 37.5% 0.3% 0.4%
1902 to 1940 2.2%
1902 to 1952 2.6%
1940 to 1992 1.4%

1952 to 1992 0.685%
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Real and Nominal Interest Rates
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